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ABSTRACT 

 

Economic growth is a complex and multifaceted phenomenon, one of the most important 

targets of economic theory and economic policy in every country. Economic growth is a summary 

characteristic of the country's economic development, which is conditioned by the country's state 

economic policy and legislation, as well as numerous psychological and social factors. 

In any economic system, economic growth is a form of enhanced reproduction of public 

output, and a quantitative increase and qualitative improvement of public output that enables the 

expansion of the country's economy to best meet the needs of society. 

Economic growth is quantitatively estimated by the final result of the national economy - 

real GDP. Measuring or estimating economic growth is done in two ways: 

a) by the real growth of GDP within a certain period of time; 

b) by the real GDP per capita. 

Speaking of real GDP growth in its turn, among other factors, the priority issue is the 

fight against shadow economy and the identification of shadow income and hence shadow costs 

and the inclusion in the field of state accounting and public statistics. 

One of the factors that counteract the shadow economy is the monetary circulation, whose 

normative and institutional regulation is the basis for the efficient organization of the entire 

economy and its negative component - the shadow sector. 

The movement of cash by its very nature is a virtually invisible process, as cash can be 

transferred from one person to another without the formulation and transactions being fixed. It is 

this circumstance that is the main condition of the shadow economy. 

During the period of reforms related to the transition to a market economy, it was 

precisely cash circulation in Armenia that gained widespread popularity, which was supported by 

a number of factors (historical, political and economic). As a result of the active use of cash 
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within the trading business, a huge and hard-to-manage money supply has formed, which in turn 

is the source of funding for various shadow economy schemes and the main payment tool. 

Thus, the issue of improving the circulation of money in the economy of the Republic of 

Armenia with regard to the reduction of cash circulation and the development of institutes and 

mechanisms for cashless cash flow is urgent and has an important scientific and practical 

significance, which proves the urgency and necessity of chosen topic for scientific research. 

The purpose of the dissertation is to reveal the guidelines for the reduction of shadow 

economy in Armenia due to the formation of preconditions for optimizing the money circulation 

structure. The latter has theoretical, scientific and practical significance. 

The following main research objectives have been set for this purpose: 

 study the main expert views and approaches to modern money circulation; 

 examine the role of money circulation in regulating the real sector of the economy; 

 analyze the legal framework for regulating the circulation of money 

 define the conditions for the development of cash flow factors and the response to 

shadow processes in cash flow; 

 introduce the practical ways of reducing cash flow and increasing the efficiency of the 

fight against shadow economy by improving the cashless circulation system. 

The main scientific results and novelty of the research are the following: 

 the study of different directions of monetary policy implemented in the Republic of 

Armenia revealed the advantages of money circulation and the key obstacles to increasing its 

effectiveness; 

 the need to improve the regulation of cash operations by economic entities has been 

economically justified, a new state control structure has been introduced; 

 cases of cash paid by unregistered employees were reviewed by business entities in the 

manner prescribed by the RA legislation, and it was proposed to tighten the penalty for each 

unregistered employee by making the economically regulated and economically adjusted monthly 

payroll fine towards; 

 considering acceptable the use of cash in transactions of up to AMD 3 million, it was 

justified and proposed to legislate to tighten the penalty for the absence of cash registers or non-

registration with the tax authority; 

 with regard to cash transactions between individuals, a new legal restriction has been 

economically justified and proposed. 

 The main results of the research can be used in the process of development and 

improvement of monetary circulation system of the Republic of Armenia. In particular, they may 

be applied by the RA Ministry of Finance, the Central Bank of the Republic of Armenia, the RA 

State Revenue Committee, as well as the Standing Committees on Financial, Budgetary and 

Economic Affairs of the National Assembly. 

 The dissertation was discussed and approved at the joint session of the Chair of Finance 

and Accounting, Agrarian Economics and Agribusiness Management of the Armenian National 

Agrarian University, and the main results are reflected in 6 scientific publications published by 

the author. 

 


